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Outline

e Three central methodological questions
1. How do we create out-of-sample predictions?
2. How do we measure the accuracy of the predictions?
3. Is accuracy all we should care about?

¢ Findings on nowcasting poverty
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How do we measure the accuracy of the
predictions?
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Loss function: Mean absolute deviation in pct. points
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Is accuracy all we should care about?

Criteria for evaluating different methods
1. Accuracy

2. Simplicity

3. Credibility

4. Ease of implementation

5. Stability
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How may nowcasting poverty be different?
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Findings on nowcasting poverty

e Nowcasts are more accurate if we utilize the past distribution --
even when it is old

e A model which simply scales the past distribution by growth in
real GDP per capita performs nearly as well as machine learning
models using 1000+ variables

e What works on average does not work in all context
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